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Note: Any appeal against this Advance Ruling order shall lies before the
Tamil Nadu State Appellate Authority for Advance Rulings, Chennai as
under Sub-Section (1) of CGST Act jJ TNGST Act 2017, within 30 days
from the date on the roling sought to be appealed is communicated.

At the outset, we would like to make it elear that the provisions of both
the Central Goods and Service Tax Act and the Tamil Nadu Geoods and
Sorvice Tax Act are the same except for certain provisions. Therefore,
anless s mention is specifically made to such diszimilar provisions, a
reference to the same provisions under the Tamil Nadu Goods and
Service Tax Act.

e . s

Al /8. Global Textile Alliance India Pet Ltd , 14%.Chennappa Chetty Pudur

Past, Padhuvampalli Village, Coimbatore - 641650 , [hereinafler referred to the

‘Applicant’), is engaged in manufacture and supply of fabrics of diflerent Lypes. The
apphcant is registered under the GST Act with GSTIN. F3AAECGA315R1ZE. They

have sought Advance Ruling on the following guestion:

what is the correct classificabon and rate of GST applicable on supply ol the
following Goods?

Knitted Fabrics; Wowven Fabrics; Woven Fabrie bonded with Non-woven
Fabric: Covers for pillow, latex block, mallresses; Fool Runner; Pillow Shect;
chenille Yarn; Poly Propylene Extrusion Yam; Paly Propylene Texturized Yarn,

Polvester Texturzed Yarn.

The Applicanl has submitted the copy of application in Farm GST ARA — 01 and also

copy af Challan evidencing payment of application fees of Rs.5,000/- cach under
sub-rube [1} of Rule 104 of COST Rules 2017 and SGAT Rules 20107

2.1

The applicant has stated that they are a private limited company and engaged

in manufaciuring and supply of the following Goods:

2:2

Kpitied Fabrics: Woven Fabrics; Woven Fabric bonded with Non-woven
Egbric: Covers for pillow, latex block, mallresscs; Foot Funner; Pillow Sheet;
Chenills Yarn:; Poly Propylene Extrusion Yam; Poly Propylens Texturized Yarm,

Palvester Texturized Yam

The manufacturing process involved in the ahove cited goods are aa follows:

a. Knitted Fabric: Knitting i interdoping of vams through loop formation 1o

Jacguard knilting machine. The raw material used is Yarn - Polyester, Cotton, Moy

et Yarn which are soureed from various mills. They have Jacquard Knitting



Machines in which the knitting process is carried out. The knitted fabric emerged
out of this process will have some rough feel and in order to make it soft, finishing
activity is carried out in the Stenter machine. The knitted fabric will be in tubular
form, which will be slit opened and will be taken to finishing process. Here, softening
chemical t.e. (Ultrarex tik, Ultra fresh DM 30, Flovan CON, Invatex AC) 15 applied on
the padder of the stenter machine, in between the nip the knitted fabric is sun
through. Thereafter the fabric undergoes drving process in the stenter machine, al
145 Deg Celsius. After completing finishing process, cnline inspection is done and

the fabrics will be dispatched to the Customers,

b. Woven Fabrie; Weaving is interlacement of vamns in longitudinal and latitude
direction. Woven fabrics emerges afier Warping and Weaving, The raw material used
is Yarn - Polyester, POY, chenille, which are sourced from various mills. The varn
sourced from various spinning mills, warped at firat and then weaving is done in the
Jacguard machines. After weaving, to make the fabnc sofiened where the fabnc is
pierced through bunch of sharp needies (NEEDLE PUNCHING) to get the effect.
Finally, fabric will e inspeeted and dispatched to the Cugtomers.

c. Woven Fabric backing with Non.-Woven Fabric: Weaving is interlacement of

varns in lengitudmal and tatitude direction. Woven [labrics emernge after Warping
and Weaving The raw material used is Yarn - Folvester, POY, chenille, which are
gourced from various mills. The vams sourced from various spinning mills, warped
at- first amd then weaving is done in the Jacquard machines, The woven fabrcs as
such will not be good enough to withstand the wear and tear required for end use
applications by the customers. Hence Poly Propylene non-woven fabric falling under
CH 5603 will be bonded with the woven fabric, at the back side. The banding
process will be done with the use of heated licocene Glue (PP glue). After this the
Woven fabric will be subjected to inspection to ensure the quality also strength

testing and dispatched to the customer.

d. Covers for Pillow, Latex Block and Mattress.: Different tvpes of knitted and

woven fabries are involved in the process of making the sbove items. The fabrica are
manufaciured in-house. Once the fabric finishing is done, the fabric s faken to
cutting table for cutting into bits and panels according to the specifications given lor
making covers for Pillow, latex and Mattress, After cutting process is over, the
panels and bits are checked for qualily and measurcment and the same is sent for
sewing, Apari from this part, the other materials and accessories invalved are

zippers, pullers, labels, brancd tags and packing materials like polybags and carton
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boxes. In sewing, the abeve said fabric and zippers and other cut parts are joined in
stitching and finished cover is the final produet. The finished cover once again sent
for checking against quality defects, stains or any other damages. Once it 15 passed
for guality, it will be packed and dispatched o the customer.

e. Foot Runner and Pillow Sheet : Fabric involved in producing Fool runnes and

pillow sheet are

Wenven Fabric [Omega 901 and 298]
Omega-298 - Woven Fabric and
; Paper silk fahric.

The woven fabre ie., Omega — 901 and 298 ia manufactured in-house whereas
Paper Silk is outsourced, Then on the Omega Fabric customer Logo Embrodery is
done through Computerized Embroidery machine at outsource. Thereafter, fabrics
gre cut into bits based on the specification and measurements provided. The bils are
checlked for any defects and distributed to sewing machine operators for stitching
Cut hits are stitched with sewing machines to get finished Pillow sheets and Foot
runner, Covers will be trimmed and checked for quality, measuremeant and passed
for packing. As per the customer requirement Pillow sheet -2 Nog and Foot runner —
1 no, is packed inside a poly bag with a photo insert card provided by the castomer.
The packages are then packed in @ master carton.

[. Chenille yarn: The Applicant buys Raw materials of chenille yarn like core and

pile yams from outside and it will aubject to following process.

Creeling: 1+ step of chenilie process is creeling. The core and effect varns
will be placed in creel zone for feeding the respective yarn to chenille machine,
Yarn formation: Next stcp is pile yarn pass through rotor section to reach
Caliber then Rotary blade where the pile yarns are cut in to 1 to 2 mm piles,
Same time core yams passed through calibre and hold piles then pile and core
varns are twisted together to get chenille effect.

Chenille cops: After cutling section, chenille yarn is passes through yam
guides to wind on emply cops. This process output is called as chenille cops.
Each cops will weigh around 300 grams.

Yarn winding section: The Small cops wetghing about 300 grams, which 15
very small for further process, and it has faults like thick. very thin, bad varmn.
The small cops will be feed in to winding machine to make big bobbins

weighing around 2kg and winding sensors detect the yvarn faults,



After winding: For 9Nm and SNm - The label will be pasted on every bobbin
and send o dye house for dyeing. After dyeing process, the dyed yvarn will be
subjected  to varn quality test like shades, appearance etc. & after qualite
checking we will rewind the dye package 1o get big bobbins weighing around o
kg bobbins for getting better efficiency in fabric production. Small package
leads frequent bobbin changes in feeding section of rapier loom but big
package will eliminate frequent changes. For 4Nm - 4Nm varn is coloured varm
because raw material itsell dyed yam and this varn will not e sent o dve
howse, The vam is captively used n their weaving section for fabric
prroducticn,

E- Poly Propyvlene Extrusion Yarn : The raw matenal Poly Propyvlene white chips

and colored Poly Propylene granules are procured from outside, The PP white chips
will be fed into extrusion machine along colored granules through colortronios
system in the required ratio. The chips and granules are churned, grinded and
melted in serew and barrel. The semi solid liquid (melt) will Tow through the pipes
in pressure, which are heated by chemical vapour. The melt will be metered through
pump to get the desired denier and it will be squeezed out in flament from packs.
Then it will be cooled by cool air as well as by natural cooling, Afer cooling,
spinfinish oil is applied to cohesing the multi-filaments into single varn form. Air is
applied to distribute apinfinigh (1. 1kg/Cm?). Thereafter, stretching through the
fumber of godets and intermingled points are applied through air (5 kg/Cmd),
Finally wound on a paper cone im winder machine to get the final bobbin weighing
arocund ¥.5Kg, which will be subject to testing for all properties and the required
norms. This yam is captively used in the manufacture of fabric. In Muture, may go

for commercial sales also.

h. Polypropylene Texturized ¥Yarm: Harmolan 100D - 2 plv - The raw materal

Polvpropylene fully drawn varn 4500/ 144F). The varn will be creeled on trolley [Two
Bobbin as core only|, which will be threading to the godets through warer jets, where
water treatment 15 given and through air jet, where air jet is blown at 10kg/ Cm,
Again threading to the godets i3 carried out. Then it is wound on paper cone to get
the final bobbin weighing around 4 Kg which will be subject to testing for all
properties and the required norms. Then it will be graded and packed in bhoxes and
exported, This vam is capiively used in the manulacture of fabric also.
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i. Polyester Texturized Yarn: Taslan 11000 - 4 ply - The raw material Polyester
Partiadly Oriented Yarmn (3500/96F) from outside, The varn will be ereeled on trolley

fTwo Bobhin as core and two bobbins as effect), which will be threading to the
padets, The core varn will be passed through water jets, whers water treatment is
piven and through air jet, where air is blown at 10kg/Cm?. The effect will be passed
through air jet, where air is blown at 10kg/Cm?. all 4 plyved varn will pass through
Heater (220°). Agsin, it will be threaded through gedets. Then it is wound on paper
cone o get the final bobbin weighing arcund 4 Kg, which will be subject to testing
for all properties and the required norms. Then it will be graded and packed in haxes
and exported. This varn s captively used in the manufacture of fabric also,

2.3 . The applicant referring the General Rules for Interpretation of Impart Tariff
has interpreted the goods merits classification as under:

Knitted Fabric: |t is not impregnaled, coated, covered or laminated textile fabrics
and it will not fall under CH5903, as per Chapter Note 2 as well as under 5907 as
per chapter nate no 5 of Chapter 59. The correct classification 18 under Chapter 60
only. Therefore, it will attract 5% GST as per 51.No.221 of Schedule 1 of Natification
Mep, | 2017 CT{R]

Waoven Fabrics : It will fall under 5407 and attracts 3% GST as per S1.No.217
schedule | of Notification Ne.1/2017 CT(R} dated 28.07.2017 as amended.

Woven fabric bonded with Non- woven fabrie: The final product consists of (wo

textile matorial i.e., woven fabric and non-woven fahric, the gonds sold in market 15
woven fabric as it is the base material, Hence the correct classification s 5307, as il
in the most specific entry and it will sttract 5% as per Sl.ho. 217 of Schedule | of
Nofification No. 1/2017-C.T.[Rate) dated 28.06.2017 as amended

overs for (a) Pil Latex Block and , |c) Mattress: These goods are nothing
but made ups. As per Note 7 of Section X1 Textile and Textile artwcle of the Customs
Tariff Act 1975, * made up means goods cut otherwise than into square or
reciangles, produces in finished state, ready for use. Hence the goods are
classifable under CH6304 and will attract 5% GST as per SI.No224 of Schedule I of
Notification No.1/2017 CT{R] incase if Sclling price is less than Hs, 1000/ - and will
altract 12% GST if selling price is more than Rs. 1000/« as per SL.No.171 of Schedule
il of Notification No.1/2017 CTIR)
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Foot Eunner & Pillow Sheet: These poods are also made up poods. They  are
clagsiliable under CHG302 and will gttract 5% GST as per SLNo224 of Schedule 1 of

Motification Na 1/2017 CTiR] mcase if Selling price ia leas than Rs 1000/ and wll
attract 12% GST if selling price is more than Rs, 1000/ - as per SL.No. 171 ol Schedule
[ of Notification No.1/2017 CTiR)

Chenille Yarn: This varn is classifiable under Chapler 5606 of Customs tarifi act
1975, Hence it will attract 12% GST as per S31.Nol38 of Schedule 1 of Notification
Mo 12017 CTiR) dated 28.00.2017F as amended.

Poly Propylens n Yarn, Pol ne Texturized Yarnk Pol T
Texturized Yarn : These goods are clazsifiable under CH 5402 and 16 will attract
GET at 12% as per 51.N0. 1328 of Scheduls [ of Notification No. 1 /2017 No, /2007
CTiR] dated 28.06.20017 as amended,

J.1  Theapplicant was given an opporiunity to be personally heard on 10,04 209,
The authorized representative of the applicant appeared and stated that they export
and also locally supply yam, fabrics both knitted and woven and also made up
articles such as covers for pillow, latex block, mattress, foot & pillow runper. They
use FPFP chips as raw material for PPP varn. For all other fabrics, they use varn
locally sourced. They also stated that they will submit for each product the purchase
orders, copies of sale invoice, test reports, export invoices and export shipping bifls

and requested to be heard again,

3.2  The applicant was personally heard agan on 21.05.2019. They submitied the
test reports, sale/export invoice, purchasze order. They stated that for made ups
covers for pillows, latex block, mattresses, foot manner, pillow sheel the materal s
knitted [abric or woveniwith and without non-woven bonded with glue behind) or
wovenn with needle punch process. They alsns manufacture varn of different
composition Poly Fropylene extrusion yarn, poly propylens textunzed yarn 2 ply and
polvester texturized varn 4 ply. They alsn stated that they  will submit purchase
invoice for raw materials for each, photographs of made ups, production process for
different kinds of varns. They mainly purchase dved varn for fabric manulfactore,
They undertook submit detals of bow much decitex each variety of vam. The
applicant submitted Original test reports for Knitted Fabncs, Woven Fabrics, Non-
Woven Fabrics, Chenille Yarn, Poly Propylene Extrusion Yarnm, Folv Propylene
Texturized Yarn, Polvester Texturized Yam: sample export documents; sample sale
inveice along with purchase order
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3.3

Further, on 11.06.201% they submitted the following documents:

i. Raw Materials details along with sample raw material purchase invoices for
all the products

ii. The Test Report of Regional Laboratory Textiles Committee in respect of the
products for which classification is sought

iii. Photographs of made ups( latex block covers, pillow cover, matiress cover,
oot runner & pillow sheet)

. Production process pholographs of Foly Propylene Extrusion Yarn, Poly
Propyiene Texturized Yarn, Polvester Texturized Yarn

w Note on Deeiiex

They had also furnished the classification and rate of tax as per their understanding

as helow:

4,

Enitted Fabrics -CTH 6006 Woven Fabrics — CTH 53407 Wowen Fabrics
bonded with Mon-woven Fabric - CTH 5407 Covers for Fillow, Lates Bloclk,
Mattresscs — CTH 6304, Foot Runner, Fillow Sheet - 6302: Chenille Yarm —
S606; PP Extrusion varn-5402; PP Texturized Yarn - 5402; Polyester
Texturized Yarn - 5402

The jurisdictional authority- Commissioner of Central GST & Central

Excige, Coimbatore has furnished the comments on the guestions raised by the

applicant which is reproduced below verbatim:

The views /comments of the Commissionerate, item wize, are fumizhed hereunder:

[alEnitted Fabrics/{bjWoven Fabrics bonded with Non-
Fabrics:

4 All woven fabrics irrespective of their constituent materials ie., Cotton (100%)

or 100% of Polvester/Viscose /Rayven [Nylon, attracts 5% rate with ITC facility
under GST and respectively classifiable under Chaplers 52, 58 & 55;

All blended woven fabrics also attract 5% GST with ITC facility under GST and
are respectively classifiable under Chapters 52, 54 & 55 based on their
predominant nature of textile materials, [As per Note 2[A] of Section X1, Goods
classifiable in Chapters 50 1o 55 or in heading 5809 or 5902 and of a mixture
ol two or more textile materials are to be classified as if consisting wholly of
that ane lextile materials which predominates by weight over any other single

textile materizl);

- -



]

]

Mote O ol Section X1 of the Central Exciae Tarll Act, 1985 reads as "The woven
fabrics of Chapters 50 to 55.include fabrcs consisting of lavers of parallel
textile varns superimposed on each other at acute ar right angles. These
ilayers are bonded at the intersections of the yams by an  adhesive or by
thermal bonding;

As per the exclusion clause of Chapter Notes 2(a)(1) & Sia) of Chapter 59, the
textile fabrics, which are subjected to some special treatment by way aof
impregnation lamination / covering/ceating and the effect of such change
cannot be seen with naked eve, are not classifiable under Chapier 5903 &
5907 respectively. Accordingly, such fabrics wherein the very nature of falsrics
is lost and turns into a different identifiable product of a kind suitable for

industrial use. E.g. Imitation leather fabrics, Painting canvas, Tracing
cloth, Book binding cloth, Floor covering, Textile wall covering,
Conveyor belt ete., arc clasailiable under Chapler 59 and therehy attracting
11% GST Rate. However, when the texture of fabrics does not change afier the

processes of impregnation/ lamination, covering fcoating and the effect of

guch change in texture cannot be seen with the naked eve, the products are
regpectively classifiable under Chapter 52, 54, 55 or 60 and 5% GS5T is
chargealle.

All knitted fabrics, irrespective of their constituent materials ie., Cotton
(100%) or 100% of Polyester/ Viscose /Ravon /Nylon or blended of any nature,
attrects 5% rate with [TC facility under GST and classifiable under Tarfl
Heading from &0

By applbing the above facts to the present case, the deciding factor te find the

exact classification of the above fabrcs is whether they undergone any significant
change in texture or not, after impregnation/lamination/ covering/coating. The
products are classifiable under their respective Chapters of ther constituent textile
materials and leviable at 5% GST rate, when the fabres do not underge any
significant change in texturs. Otherwise, are classifiable under 5903 /5907, which
attract 12% G3T rate.

e} Covers of Pillow, Latex Block Mattresses: As per the write up given by the

applicant, the products are very much identifiable in the respective Chapler sub-
heading 6304 as other made up articles of textiles, which attracts GST of 5% when it
is s0ld for =<Rs. 1000/ & 12% when the selling price 15 >Rs, 1000, -,
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fi Foot Runner and Pillow Sheet: As per the write up given by the applicant, the

products are very much identifiable in the respective Chapter sub-heading 6302 as
other made up articles of textiles, which attracts GST of 5% when it is sold for
«Rs. 1000 /- & 2% when the selling price is =Rs, 1000/ -

(gl Chenille ¥arn: As per the write up given by the applicant, the products are very
much identifiable in the respective Chapter sub-heading 5606 as *Chenille Yarn®,
which attracts GST rate of 12%.

lene Extrusion Yarn ij Po Texturized Yarn

Polyester Texturized ¥Yarn: These are all “Synthetic Filament Yarns" and clearly

identifiable in the respective Chapter Sub-heading 5402, which attracts GST rate of
I 2%u.

5. We have carefully examined the oral and wntken submissions made by the
Applicant and also comments furnished by the Jurisdictional authority, the
Commissioner, Coimbatore Commissionerate, The question maissd secking ruling
and is to be decided is:

What is the correct classification and rate of G3T applicable on supply of the
following Gooda?

Enitted Fabrics; Wowven Fahrics; Woven Fabric bonded with Non-woven
Fabrie: Covers for pillow, latex block, mattresses; Foot Bunner; Pillow Sheet;
Chenille Yarn; Poly Fropylene Extrusion Yarn; Poly Propylene Texturized Yam;
Palyester Testurized Yarn

6.1  The applicant is & Private Limited Company and are into manulacturing
Knitted Fabric, Woven Fabric, woven Fabric bonded with Non —woven Fabric, made-
ups, Chenille Yarn, PP Extrusion Yarn, PP Texturized Yarn and Polyester Texturized
Yam. They have sought the classification and the rape of G3T applicable on the
poods manufactured and supplied by them. The applicant has furmoshed the
manufaciuring process of each geods and the classification applicable to their goods

us per their interpretation,

62 In terms of explanation (iii] and (iv) to Notification No. 1/2017 - Central Tax
(Rate) di. 28-06-2017, tariff heading, sub-heading, heading and chapter shall mean
respectively a tanil item, sub-heading, heading and chapter as specified in the First
Schedulbe to the Customs Tarff Act, 1975 and the rules for the interpretation of the
Firgt Schedule o the Customes Tarifl Act, 1975, including the Section and Chapisr
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Motes and the General Explanatory Notes of the First Schedule shall be applied for
the mlerpretation and classification of goods. Further HSN being 2 reliable source
based on which Cuastoms Tarll iz strectured, gives o detailed deseription of the
products classilied under a particular beading. Considering all the submissicns, we
take up the classification of the products,

7.1 HKnitted Fabrics: The raw material used is Yarm-Polyvester, Cotion, Poly
Fropvlene Yarm, The manufactuning process involves interlopmng of vams through
loop formation in Jacqguard Knitting Machine, which is softened using chemicals
applicd on the padder of the stenter machine, thmough which the fmbric is run.  After
process, inspection 15 done and the fabrcs are supphed, The applicant has opined
that the product is classifiable under CTH 60, The test vepore 298/ 2019-20 of the
Eegional Laboratory, Textiles Committee states that the sample described as ‘Emitted
Fabric’, ias of Polyester (100%), Weft Knit Fabrics of vams of different eolours and the
applicable HS code GO0G.33- Other knitted fabrics, of synthetic fibers’, of varns of
different Colours. | In the submissiona, it is stated as reaw matenal wsed s varn-
Polyester, cotton, Polvpropylene Yarn., From the imput purchase imvowce, il 15 seen
that they procure 1200 Denier Yarn, 600 Dender Yarm, 900 Demer Yam 20s
Polyester Yam, 30s Polyester Yam, 150 Dyed Yarn,

Chapter Notes to Chapier 60015 as ollows:

CHAPTER 60
Kritted or erocheted fabrcs
NOTES
I. This Chapler doss nal couer !
fra) crochet lnce of heading S804 ;
bl labels, badges ar similar arficles, keitted or crocheted, of Feading 5807 or
joi kridtted or crocheted fiubrics, impregnafed, conled, covered or laminaied, af
Chapter 5%, However, knitted or crocheted ple fabnes, impregnaled, coated,
ecovered or faminated, rematn clossifed i heading G001,
Chapter 60 covers all types of  knitted Fabrics except excluded vide the above
chapter note. In the casc at hand, from the manufacturing process and the test
report furmshed, it 15 seen that the product is ‘knitted fabrc’ not covered under the
exclusions of Chapier 60 and thercfore will not fall under Chapter 539 and is

classifiable under Chapler 80,
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Explunatory Notes to chapter 60 states:

The hesdings of this Chapler cover kmred or crocheted fahrics, regardless of which of the
textiles of Scclion X1 are used to make the goods imd whether or not they incorporate
elastymeric yam or rubber thresd 1t also includes knitted or crocheted fabrics masde from fioe
metallic threads provided that such fabrics are cleady of a kind used for clothing, furmishing

i !ﬂl:llililr |'".Il|mﬂ'l=

Therefore, all knitted fabrics regardless of the raw matenals of cottan, polyester ete.
used to make them will be classified under chapter 60,
Knitted fabrics are further classified as [oliows in Chapter 60:

H007- PILE FABRICS, INCLUDING "LONG PILE" FABRICS AND TERRY
FABRICS, KNITTED OF CROCHETED
G002 - KNITTED OR CROCHETED FABRICS OF A WIDTH NOT EXCEEDING 30
CM. CONTAINING BY WEIGHT 5% OF MORE OF ELASTOMERIC YARN OR
RUBBER THREAD, OTHER THAN THOSE OF HEADING 6001
G003 - KNITTED OR CROCHETED FABRICS OF A WIDTH NOT EXCEEDING 30
CM, OTHER THAN THOSE OF HEADING 6001 OR 6002
BO04 - KNITTED OR CROCHETED FABRICS OF A WIDTH EXCEEDING 30 CM,
CONTAINING BY WEIGHT 5% OR MORE OF ELASTOMERIC YARN Of RUBBER
THREAD, OTHER THAN THOSE OF HEADING 6001
BI0S5 - WARP KNIT FABRICS (INCLUDING THOSE MADE ON GALLOON
KMNITTING MACHINES), OTHER THAN THOSE OF HEADINGS 6001 TO G004
GO0A - OTHER KNITTED OR CROCHETED FABRICS
Further claseification is possible only when further details such as dimensions,
weight ete, are provided.
Further, as per the rate notification under GST, we find that the applicable rate of
knitted fabrics is a single rate frrespective of their constituent materials, ie.,
Cottan( 100%] or 100% of Polyester/Viscose/ Ravon/Nvion or blended of any nature,
The applicable rate is 2.5% CGST provided vide BLNo221 of Schedule 1 of
Motification 1/2017 €Tl R dated 28.06.2017 as amended and 2.5% BG3T provided
vide S.No, 221 of Schedule 1 of Notification No. If2)/CTR/532(d-4)/ 2017 vide G.0.
(Ms) No. 62 dated 29.00.2017,

7.2  Woven fabrics : The raw material used is Yarn-Polyester, POY, Chenille
seurced from various mills. The applicant has stated that the varn is warped at first
and weaving is done in the jacquard machines. Afier weaving, the fabric is softened
by Meedie Punching, then on inspection the fabric is supphed. The applicant has
opined that the product will fall under CTH 5407. The Test report 300/2013-20



describes the sample as Fabric(N and the test result stales that Fabric 1 - both
directiona Polvester with composition {100% polyvester and Fabric-1l Non-Woven is of
uni-directional polypropylene. The report describes the product as '100% Polvester
Waven Filament Yarn Fabrics of varns of different colours assembled in layers with
[00% Polvpropylene Non-Woven' and  the applicable H2 code 5407 .53-Woven
Fahrics, of synthetic filament yam, other woven fabric, contaming 85% or more by
welght of Textured polyester filaments, of yarns of different colours”.

As seen fn the test report and the manufacturing process and the raw materials
which is varns of polvester, the woven fabrics are made of synthetic ilament yam.

Lection note © {6 section X1 staies

G- Tha i fabsros el s St 55 e doile Fabeic conststing of luyers off patalic] fexlile yoms
;|.|?;|“n'|;|'h'ﬂ1iu‘ )] Ea:hmhﬂ ool o Tight anpln Tt Il;rm o Ihasded af the snlerseshons wl
e varns fry an sdhesive or by thenmal bondng.

Part {I){C} of general explanatory notes to section Xl stales

1T Wanen Talvrbes

Thie waven Bbrles af O g5 W0 34 me produch oblaiiesl by imferlacma BEIHE it
dwhetier ol the kinds elmsillead i Chapers 501055 os those repmrded m e, coidage. efc, of
Mo 3071 o s, menclaent or iy and i like o0 Chaper 54, loap wale-zaim,
aaFriy rhhoss Remvils of napnsw faheics (consiemg of warg withoil wed) ﬁ#ﬂi'lr;d by sy
o o :||Ih||:u-.-r. fic ), o werp mid sl loime, Camain wines labnes dre, hiwever, cuciuded,
Ty gsnple

L arpts and wiber Flooe grewerings | Uhapler 57)

thy il Fabwies or chenille Gabnes of A, ey ioaellng and alnbn wose wary
- iz of hadiap SEOY, waitee ol mg SHOE fapesties ol heading SRS, namoay
wiseni [ehees of g SHDe and wosm Tabsrich oo enctal teesd or matnlbead v oK

hemling 2547

iop Custed, smpmgnabel, @i, fabencs of hemdings 5900 and BKOF o 2905 o coed falynst
of heading ﬁl o Aeinle fBbncs for bechmical wses ot hesding 2001

jily Gessdd whivh huve hevn mde ip withis the meanmp of ok 7 Socien SF e Par il
il rais General Famldeediey Sl

The wuven fabses of Clapters 50 5 55 may be unblesched, seiised, Bleschad, dval, msde
Froen s of different coboures, printed, choaded, menverised, plazal, duirk, radsesl dnappesdl,
F‘ﬂfﬂrﬂl.. fiulled, micsed (singed), i They inchade untiened and Figiees] fehiics, and Broche
sharics i which demgns: ere producd by sdibticasl warp or well 13 gaids imirodiced ks
wraving These fabrics ane not regardal s embnadered fTabracs

Chapter note 1o chapier 54 states
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LT XS
1 Throuphoul this Schedabe, e 12mm + ysan made fibres" mesns stapke fiboes andl Filnmenia
i argani folymers pradbaced By marmi fhclari fg proosses gither:

Jari Wy polymerissmben o organic MUIFHITRESS b osduce podymses such as polyamides, poly:
cutrn, polyolefing m polyurcihands, =0 oy ehewmseol il jom aif qul yemers procluced
e this puiveess § B wxamprle. polyivies] skcnhaliprepaned by the hyirelysis of pulylvimyd
ardiEEl 1l

fhi by dissolution or che micil srenimenl sl npniefal ergamme pebymers for
example, celllosel 1o proskice polymers ssich as CApITTEOR PR EUIPE0 ] OF IR
rayay, or hy chemival i ficatioa of npwn] organe polypers (for example, cellubase,
casein ond uiber protcins, er alginie acidy, o produge pofviers sugh 2 cellulose Avetde
of §lpHeacs

The perms “synihetic’™ and sgtilicial”, usex i relatin e (s, meda. symihetic: ek
denned ag fak artificial - fabres as detimed & a0 SiFipand the fike of headeng S04 ap 5405 on: N
cunsigered ie e pris-aaib; s

¢ hapier heading 5407 states:

S407 WOVEN FARBRICS OF SYNTHETIC FILAMENT YARN,
INCLUDI NG WiV EN FABRICS DRTAINED FROMN
MATERIALS OF HEADING 404

Explanatory notes to chapter 5407 states

Thi= h:ml.irﬁ poveps woven fabrics (25 deseribed in Part ([) (C)of the Greneral Explanatory Mote
10 Section X 1) masde of symhete filument yarn 07 of monofilament or stop of heading 54,04, 11
e ludes @ very 191;,-: wariety of drzss fabnes, hnings. curtain materials, fumishing fahrics, e
fahrics, parschute fabrics, ele

Fram the submissions, it 15 clear that the fabric is woven and s made of synthetic
filament yarnjman-made flaments), Man-made Filament; Strip and the like of Man-
made Textile materials are classified under Chapter 54 af the Customs Tarill and
‘OTH 5407- Woven Fabrics of Synthetic Filament yarn, including Woven Fabrics
ohtaired from material of Heading 5404, covers all Woven Fabrics ol Synthetic
Filament Yarmn. Applving the above, it iz evident that the Woven Fabric'
manufactured from Synthetic Yarm arc clagsifiable under CTH 5407,



Further classification is possible only when further details such as dimensions,
weight etc, are provided.

The rate schedule under S1.No, 217 of Schedule | of Notification No. 01/2017-C.T.(
@ dated 28062017, provides the rate for ‘Woven Fabric for man-made textike
fabrics’ miling under CTH 5407, 5408,

The applicable rate is 2.5% CGST provided vide S1LNn.217 of Schedule [ of
Notification 1/2017 CT® dated 28.06.2017 as amended and 2.5% SG3T provided
vide S.No. 217 of Schedule 1 of Netification No. 1{2)/ CTR/532{d-4}/2017 vide G.0.
[Mz] Mo, 62 dated 29.06.2017

7.3 woven Fabries Bonded with Non- Woven Fabrig: The raw material used is

Yarn-Polyester, POY, Chenille sourced from various mills. The applicant has stated
that the varn is warped at first and weaving is done in the jacquard machines, Alter
weaving, Poly Propylene non-woven fabric falling under CTH 5603 is bonded with the
woven fabric at the back side, using heated hicocene Glue (PP glue). Then on
inspection the fabric is supplied, The applicant bhas opined that the prodiuct will fall
under CTH 5407. The Test report 299/2019-20 describes the sample as Woven
Fabric with back end{Non-Woven) and the test result states that woven - one
direction Polypropyvlene, other direction Polyester with composition 60% palyester
and 40% Polvpropylene and Non-Woven portion — one direction pelypropylens with
I00% Polypropylene composition. The report describes the product as ‘bi%
Polvester 40% Polypropylene Woven Filament Yam Fabrics of yams of different
colours assembled in layers with 100% Polypropylene Non-Woven' and  the
applicable HS code 5407 73-Woven Fabrics, of synthetic filament yvarn, other woven
fabric, containing 85% or more by weight of synthetie filaments of yarns ol clifferent

colours",

It is observed that the final product consista of two textile material i.e. woven & Non-
Waven fabric, the goods are sold in market is woven fabric as it 1s the base matenial,
As per the General Rules of laterpretation for HSN the classification of goods
consisting of more than one material or substance shall be according fo the
principles of Rule 3. Rule 3a states that

The heading which provides the most specific description shail be preferred fo
headings providing a more general description. However, when fie or more

headings each refer to part only of the materials or subistances confamed m
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mixved or compoesite goods or o part only of the flems in a set put up for retail
sale, those headings are 10 be regarded as equally specific m relation o those
goods, even if ane of them gquees o more complete or precise description af the
Goods.

Also, Section X1 Note 2 A of Customs Tanff Act states that Goods classifishle in
Chaprters 50 to 535 or in heading 5809 or 5202 and of a mixture of two or more textile
matenals are to be classified as il consisting wholly of that one textile materials

which predominates by weight over any other single textile matetial.

in the case of the product at discussion, the woven fabric made of synthetic filament
yarn is the predominant material and the Non-woven fabric is bonded to strengthen
the product, woven abric. Applving the Section Note 2 A above, Woven fabric being
predomimant, the product s classifiable as Woven Fabrc' under CTH 5407, As
alrendy stated] m Para 7.2, the classification is restricted to four-digit level and
aecordingly concluded that the product “Woven Fabrnc backing with Non-Woven
Fabric falls under CTH 5407. The applicable rate is 2.5% CGST provided vide
Sl.No.217 of Schedule 1 of Notification 1/2017 CT® dated 28.06.2017 as amended
and 2.5% BGST provided vide S.MNo. 217 of Schedule 1 of Notification Mo
{2} CTR} 532{d-4| /2017 vide G.0. [Ms] No. 62 dated 29.06.2017

7.4 Covers of Pillow, Latex Block, Mattresses:

The applicant has stated that different types of knitted or woven fabrics are invoheed
in the process of making the above items. Once the fabrics, manulactured m-house
15 done the f@bric is taken to cutting table for cutting into hits and panels according
to the specifications given for making covers lor (&) pillow [b) Latex & (o) Matiress,
After cutting, the panels and hits are checked for quality and meazurement and the
same are senl [or sewing, where other materials and accessories such as zippers,
pallers, labels, brand tags aré joined in stitching and finished cover, the fGnal
product is checked for quality, packed and dispatched to the customers. The test
reports have besn fumished in respect of the Upholstery fabric and not the final
products. The applicant claims classification as knitted fabric under CTH 6006,

As examined under Para 7.1 above, only fabrics are classifiable under CTH a00DA
The products. under discussion are not plain fabrics but covers for Pillew, Latesx
Block and Matiress, which are made as per the specilications of the customers. They



are better identificd as made up articles as defined under Section Note 7 of Section
X1. For ease of reference, the said section Note is given belaw:

7. For the purposes of this Section, the expression “made up” means;
fa} cut othervase than inlo squares or reclangles,
(bl produced in the fimished state, ready for use jor merely needing
separation by cutting dividing threads] without sewing or other working
ffor example, certain dusters, fowels, fable cloths, scarf squares:
hiankets),
frl Cuf o sure and wth ol least one heal-sealed edge with a visibly
tapered or compressed barder and the other edges frealted os desonbed
in any other sub-clause of this Note, but exciuding fabmes the outl edges
of which hare been prevented from unravelling by kot cutting or by sther
ST s,
[l hemmed or with rolled edges, or with a knofted finge ot any of the
edges, but exclhuding fabres the cut edges of which haove been prevenied
Srorn wravelirg by tohipping or by other simple means;
fel cut o size and having undergone g process of deaten threod work,
i assembled by sewnng, qumming or othenvise fother than plece goods
cortsisting of fg or more lengths of identico! moterial joired end (o end
and mece goods compased of twa or more textiles assembled in layers,
whether or nod padded);
g knitted or crocheted to shape, whether presentfed as separale dems or
iri the form of a riumber of itemis in the length,
Further ‘Other made up textile articles” are classified in Chapter 63 of the Customs
Tariff and Heading 6304 specifically mentions Bed covers, Pillow Covers, ctc. For
ease of reference, the same is extracted under:

Pape 17 of 26



[k} l:!H A LR e AR R RN TR
THOsE (0 BE anrse: Sl

« Bedpreads
fo Al 11 = kailed of erpeheted
i 19 = aller
B0 190 - Hedsheets and bedeovers, of cotlon
TS I Rl - Hodspreads of sik
A0 149 50 -=  Bedsheers and bedvovers of man-made ltbres
il |9 40 see Bl sheets aid Bed covers of cotion, Hamd losom
i LS | M) ==+ (Mhor
[Rn e LT + Pl ngs, of warp knil fbsnics specified oS-
Breading Pwaste 1 5 s Chapier
el -
3 4 —  Knuted oF prechered
w304 5 10 e Rilk et
&AM 5 2N wae Wionllen cushson cive
i 10 “F] M) S} [T
L R = Ner kmirred or crochered, af cotion
s=s L NURTET PAncy
(R TEHCE | emme (M Hianad lpom
AUl gy |4 T
—  Papkins
fdig T w0 Bl sl Bisian
f A ) — A Ehei

s Mllow cascs and pillow ships
fad al | e B Hadialbsivm
fid W A —e R
vo Table cloth and Table Covers

B G2 41 seae gl Handlogm
el 2 49 === { Ry
% [FR IR || e Terey tavael
f3 07 mil -— Twwels, nther than 1ery inwel
faE 97T T e Alosguinionels
=== Lushion ciwers
R LEE SRR —as= U W Handlmm

fr i G2 K9 sesa f Rhor
{Rbict Depnisling ariacles

FiRiL 9 5] s-ma M Handlisnm
({1 LR Y waas  {KhCT
fodind 93 g = Mot knbited or coochered. of synthete Bibres
R — A baieed e crachoried, of arker
Farwrile marrerial

mAGL 9 |0 ees il pianhniin covers

P . T
f1 dikl B9 | sems A M aglh [andisom

i e a2 eere N winl Fiamdloom
fi did ok Al wemn G

As per Rule 1 of the General Rules of Interpretation, specific chapter heading iz to
be preferred than generic. Therefore, the covers for Pillow, Latex Block and Mattress
wre classificd under CTH 6304, Covers lor pillows made of knitted or woven fabrica
are classifiable under CTH 6304923%. Covers for latex blocks made of knitted or



woven fabrics are classifiable under CTH 63040289 | Cover for mattress made of
knitted or woven [abrics are classifiable under CTH 6304 1990,

The Goods classifiable under CTH 63 will attract CG8T @ 2.5% in case selling price
ig less than Rs, D000 piece as per SLN0.2249 of Schedule 1 of Netification /2017
CTIR] dated 28.06.2017 as amended and SGST @2 .5% in case selling price is less
than Rs. 10007 piece as per SLNo. 224 of Schedule | of Notification No.
21/ CTR/532(d-4) /2017 vide G.0. [Ms] No. 62 dated 29.06.2007 and in case of
selling price more than Rs, 1000/ piece then it will attract 6% CGST as per S.8o. 171
of Schedule T1 of Notification /20017 CTIR] dated 28.06.2017 as amended and SGST
p0% as per G.o. 171 of Schedule I of Notification Mo, 11{2) 7/ CTR /5320 -4)/ 2017
vide G.O, [Ms] No. 62 dated 29.06.2017

7.5 Foot Runneér & Pillow Sheet: The fabric involved in producing Fool runner

and  Pillow Sheet are Woven Fabricimanufactured in-houss] and Paper =ilk

Fahricjputsourced). The manufacturing process involves making the customer logo
embroidery on the Omega Fabric through Computerzed Embroddery machine at
outsource, eul the labrics to specification and stitched to get finished Pillow Sheets
and Fool runners, which are quality checked, packed and supplied. The applicant
claims classification under CTH 6305, Runner is generally used for upholstering and
foot minner is nothing but fabrie placed on the bed at the leg portion which is similar
to bed linen, Similarly, Pillow Sheets are also nothing but made up equivalent to Bed
limen used as sheets that is put on bed or pillow. These dre made up articles as
defined in Section Note 7 of Section X1 and are classifiable in Chapter 63-Other
made up articles of fextiles.  Specifically, CTH 6302 classifies Bed linen which is
reproduced below for relerence,

LLILN BEm fiES. TARLE LI%ES, TOELET LISEX 830
REPE RS LENES

Ga2 10 = Hod fimen, Amiited oF groe ok

BED 10 11 was UOF cviinim

fa HER 14 ) R | T
- Ehrher bed fimen, Fremiad
B302 3| — ¥ enfin

30X 3] M wes Hamilloom
f A0 1] I wen § Dthazr
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Applying the above, we conclude that the Foot runners, pillow sheet miade of
lenatied or woven fabrics are classifinble under CTH 630231020 . Articles OF chapter
63 will attract CGET @@ 2.5% in case selling price is less than Rs. 1000/ piece as per
8L Ma. 224 of Schecdule | of Notification 1/2017 CTIR) dated 28.06,2017 as amended
and SGST@2,.5% in case selling price 15 less than Ks, 10040/ - piece a5 per Sl.No. 2324
of Schedule 1 of MNotification Mo, IH2)/CTR/532[d-4)/2017 vide GO, [Ms| No. 62
dated 29.06.2017 and 1n case of selling price mare than Rs. 1000/ piece then it will
atteact 6% COST as per S.No. 171 of Scheduls 11 of Notification 12017 CTIR] dated
2R.06. 2017 as amended and SGST 6% as per S.No, |71 of Schedule I of
Hotificalion Mz No, 2/ CTR/S3Z2[d-4)/2017 vide GO, [Ms] No. 62 dated

29002007

7.6 Chenille Yarn: The applicant has stated that they buy Raw materials like core
and pile varn from outside which are subjected to creeling, twisting and then wound
on emply cops to form chenille cops weighing 300 gms. These cops are fed to
winding machine 1o make big bobbins weighing around 2 kg, After winding, labels
are pasted and sent to dye house, which is checked for quality and used n the
weaving section for fabne production. The applicant has stated that the yvamn is
captively used but they may go for comumercial sales. The test report No: 303/2019-
20 is furnished wherein the customer sample reference is quoted as "Chenille varn’,
The test results states that the varn is polvester with 100% composition of Polvesier
with the descnption ‘Polvester Chenille yvarn® and HS code 5606, From the
submizsions, if 1% evident that the product is a type of special yvarn obtained by a
specified process and the composition of the yarn at hand is man-made filament.
The product is clasgifiable in chapter 56 of the Customs Tariff- "Wadding, felt and
nopwovens; Special varns; Lwine, cordage, ropes and cables and articles thereof
and more specifically under Heading 5606, For ease of reference, the said heading is

given below:
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And as per the Explanatory Notes(HSN), Chenille varn is defined as under

(B CHENILLE YARN (INCLUDING FLOCK CHENILLE YARN)
Chemlie varn conuasts gemerally of (wo of Mmeee strends of texiile vam twoisted 1ogesber and
gnppmng sherl ends of textile yam el may be pracncally p-.-_-r'pn:lhdn.'urnr_i-.- e, the atecanads are
sopnetines mainmminad in loeps formed on @ bodery leme I pll cases, it looks Tle varn wfled
with pile threads mrmql'ml its lengli 1115 usuadly manaiscroned dmsEly on spociol oo
(s lwesder and Baschic L||,i:|in| machines, for gxamplel or by cutting 5[%1-1:'“ ke fnbrie: m
ihe Taner priwcss, after the fabne his been cul along cither side of osch grosg of warp shreads,
is thews wiap threads (ground apd orossing theeads | which serve ax suppont mthe chenille vam,
sl The wft whicl Forms the @il

The Product under consideration is a special varn made from core and pile varn and
made in a similar fashion as explained in the H3N and therefore, the chenille varm
made u-F.PnI:y-eater ig clagsifiable uvnder CTH 56060020

The apphcable rate of CG3T 15°6% as per SLNo 138 of Echeduls 1T of Notilication
1/2017 CTR) dated 28.06.2017 as amended and SGST -6% as per S.No. 138 of
Scehedule 1l of Notification No. ILi2)/CTR/S532[d-4) /2017 vide G0, |Ms) No, 62 dated
20062017

7.7 Poly Propylene Extrusion ¥Yarm @ The raw material Polypropylens while chips
and colored Poly Propylene granules are procured from outside and fed inmo

extrusion machine through colortronics system in the required ratic. The chips and
granules are chumed, grinded and melied in screw and barrel and the melt will be
metered through pump to get the reguired demier and will be sgueezed out in
filament from packs. After certain process, the varn is wound on a paper cone which
will be subject (o testing and s captively used for manufaciure of fabric.  The
applicant has stated that they may go for commercial sales. The iest report
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furnished by the applicant No. 304 /2019-20 states the description of the vam ag
‘100% Poly Propylene Filament Yarn' falling under HS code 5402

Poly Propylene Textorized Yarn: The raw material Polypropylene fully drawn yarm

will be ereeled on trolley, which will be threading te the godets through waler jets,
where water treatment is given and through air, where air jet is blown at 10 kg/cm.
Again threading to podets is carried out and then wound on paper cone.  After
testing packed in hoxes for export and 18 also captively used. The test report No.
305,2019-20 describes  the produet as '100%  Poly  Propyiene  Filament
Yarn(Textured)' falling under H3 code 3402

Polyester Texturized Yarn: The raw material polyester partially Oriented vam from
sutside is creeled on trolley, which will be threading 1o the godets through water jets,
where water treatment is given and through air, where air jet is blown at 10 kg/em?
Again, threading to podets is carried out and then wound on paper cone.  Aftes
testing packed in boxes for export and is also captively used. The test report Na.
304, 2019-20 describes the product as *100% Polvester Filament Yarm(Textured)
falling under HS code 3402,

All the three yarns above are synthetic yams and are clearly classifiable under CTH
5402 when not put up for retail sale and under CTH 5406 when put up for retail
sale. For case of reference, the relevant tanff entnes are given below:
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5406 00 = Muan-made filament yarn {other than
sewing thread), put up for reteil sole

A4 W0 10 -+ Synthebi flament yarm

Sty D40 260 —ee Artificial Bilament yarn

It is ahserved that the rate notification provides the rate based on the four-digit level
Flassification of these varns. This yam is captively used in the manufacture of fabric

Itt future, may go for commercial sales also. Therefore, the classification will vary
depending on whether it is put up for retail sale or nat.

It is further noticed that whether the yarns are put up for retail sale or otherwise
i.c.. “All Synthetic filament yarn such as nylon, polyester, acrvlic, efc, falling under
CTH or Group ‘5402 ,5404,5406" is leviable to COST @%% vide 5.No. 159 ol Schedule
1l af Notification 1/2017 CT(R) dated 28.06.2017 and SGST @ 9% vide S.No. 15% of
achedule T of Notification No. 1[2) CTR/532(d-4]/ 2017 vide G.0. {Ms) No. 62 dated
29 (6.2017 up to 12k October 2017 and thereafter leviable to COST &t 5% as per 8L
Mo, 1328 of Schedule Il of Notification No. 01/2017-C.T.[ R} dated 28.06.2017 as
amended by Notfn. No. 34/2017-C.T. [ R) dated 13% October 2017 and SGET 4, 6%
as per 8l. No. 1328 of Schedule —11 of Notification MNo. 11{2)/CTR/532([d-4]/ 2017 vide
.0, [Ms} No. 62 dated 29.06.2017 as amended

8. In view of the above | we rile as under
RULING

i, "Knitted Fabrics’ manufactured and Supplied by the applicant is
classifiable under CTH 60, Further classification is not possible as only
further technical details are not provided. The applicable rate is 25%
CGST provided vide S1.No.221 of Schedule I of Notification 1 /2017 CTIR}
dated 28.06.2017 as amended and 2.5% SGST provided vide 3. Noo 221 of
Schedule | of Notification No. T2}/ CTR/532{d-4)/ 2017 vide G.O. (Ms) No.
62 dated 29.06,2017

2 “Woven fabric’ manufastured and supplied by the applicant is claasified
under ©TH 5407. Further classification is nol possible as only further
lechnical details are not provided The applicable rate is 2.5% CoaT
provided vide 3L.Na.217 of Schedule [ of Motification 1/2017 CT| B} dated
9R.06.2017 as amended and 2.5% SGST provided vide SMNo. 217 of
Schedule | of Naotification No. TI[2)/CTR/532(d-4 /2017 vide 0.0, (Ms} No.
62 dated 29.06.2017

Page 23 of 26



3.

LE]

Woven Fabric backing with Non-woven Fabric falls under CTH 3407,
Furiher classification g not possible as only further technical details are
not provided. The appheable rate is 2.5% COST provided vide S1.No.217 of
Srhedule 1 of Notificgition 172017 CTE dated 28.06.2017 as amended and
2.5% SGST provided vide S No. 217 of Schedule | of Naotification No.
2/ CTR /532 (d-4) /2017 vide G0 (M5} Mo, 62 dated 29.06.2017

Covers [or pillows made of knitted or woven febrics are classifiable under
CTH 6304%239, Covers for latex blocks made of knitted or woven fabrics
are classifiable under CTH 63049289 . Cover [0r mattress made of knatted
or woven fabrics are classifiable under CTH 63041990, The Goods attract
CGST @ 2.5% in case sclling price is less than Rs 1000/ picce as per
S1.No.224 af Schedule I of Notification 1/2017 CT(R) dated 28.06.2017 as
amended and SGST @2.5% in case selling price is less than Rs. 1000/
pitce as per S1.No. 224 of Schedule 1 of Notification No. 1(2)/CTR /53 2{d-
41/2017 wvide G.0. (Ms] No, 62 dated 29.06.2017 and in case of selling
price more than Rs, 1000/ piece then it will attract 6% CGST as per 5.No.
171 of Schedule I of Motification 1/2017 CT(R] dated 3B.06.2017 as
amended and SGST @6% as per 3.No. 171 of Schedule I of Notification
Mo, 121/ CTR/53244-4)/ 2017 vide G.0O. [Me) No. 62 dated 29.06,2017

Fool runners, pillow sheet made of kmited or woven fabrics are
clasgifiable under CTH 63021090, They will attract CGST @ 2.5% in case
gelling price is less than Rs 1000/ picce ag per 8LNo.224 of Schedule 1 of
MNotifcation 12017 CT[R) dated 28.06.2017 as amendied and SGST @2.5%
in case selling price is less than Kz 10040/ piece as per Sl.No. 224 of
Sehedule 1 of Notification Mo, 112/ CTR/S32(d-4}/ 2017 vide G.0. (Ms) No.
62 dated 29062017 and in case of seling price  more than
Rs. 1000/ piece then it will atiract 6% CGST as per S.No. 171 of Schedule
I of Motfication | /2017 CTIR) dated 28.06.2017 as amended and SG3T
G6% as per SMNo. 171 of Scheduls I of Motification Mz, No.
2]/ CTR /532 (d-4) /2017 vide G.0. (Ms| No. 62 dated 29.06.2017

Chenille varn made of Polyvester 15 classifiable under CTH 56060020, The
applicable rate of CGST s 6% as per BLMNo.138 of Schedule T of
Notification 1/2017 CT(R| dated 28.06.2017 as amended and SG5T -6% as
per 8. Mo. 138 of Schedule 11 of Notification Mo, 1H2]/CTR/E32{d-4)/2017
vide G.0. [Ms) No. 62 dared 29.06,2017
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7. Poly Propylenc Extrusion Yarn; Poly Propylene Textunzed Yarn; Polvester
Texturized Yarn are synthetic varns  classifiable under CTH 5402 when
not put up for retall sale and under CTH 5406 when pul up for retail sale.
The applicable rate of tax is CGST @9% wide 8.No. 159 of Schedule 11l of
Notification 1/2017 CT{R) dated 28.06.2017 and SGST @ 9% vide S.No.
159 of Schedule HI of Notification No. 11{2)/CTR/532{d-4)/2017 vide G.O.
(Ms] No. 62 dated 29.06.2017 up to 12% Detober 2017 and therciifter
leviable to COST @ 6% as per SI. No. 1328 of Schedule -1l of Notification
No. 01/2017-CT( R} dated 28062017 as amended by Noltn. No
34/2017-C.T. ( R) dated 13 October 2017 and SGST @ 6% as per S1. No.
1328 of Schedule -1 of Notification No. [[{2j/CTR/532(d-4) /2017 vide G.O.

(Ms} No. 62 dated 29.06.2017 as amended

hri Kuringi Selvaan |,

M=, Manasa Ganpotri Kata, IRS
Member, TNGST

Member, CGST

To
M/s Global textile Alliance Pvi Ltd

149 Chennappa Chetty Pudur Post,

Padhuvampalli Village,
Coimbatore - 64 1659 /| By SPAD//

Copy submitted to :-
1. The Additional Chiefl Secretary / Commissioner of Commercial Taxes,

Znd Fleor, Ezhilagam, Chepauk, Chennai - 600 005,

2. The Principal Chiel Commissioner of CGST & Central Excise,
No. 26/ 1, Uthamar Mahatma Gandhi Road, Nungambakkam, Ch - 600 034.

Copy to:
3. The Commissioner of GST &Central Excise, Coimbatore Commissionerate,
0/7, A.T.D, Street, Race Course, Coimbatore - 641 018.

4. The Assistant Commissioner(ST),
Tiruppur (Rural] Assessment Circle,




3. Master /Spare.



